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THE GOVERNMENT NATIONAL
MORTGAGE ASSOCIATION

Oct ober 21, 1999
99- 34
MEMORANDUM FOR:  All Participants in G nnie Mae Prograns

FROM George S. Anderson, Executive Vice President

SUBJECT: Rel ease of Consolidated G nnie Mae @i de, HUD Handbook
5500. 3

G nnie Mae is pleased to announce the rel ease of its new
consolidated G nnie Mae Mrtgage-Backed Securities Guide
(“Quide”) which incorporates both the Gnnie Mae | and G nni e Me
Il Programs. This Guide release is in response to your request
for a clearer and nore user-friendly docunent. The new Qui de
includes all prior Al Participants Menoranda (“APMs”) through
APM 99- 29, which includes all previously announced policy
changes. Previous APMs which provide for tenporary policy
changes, such as rationing of commtnent authority (APM 99-25),
and altering of cut-off dates for year 2000 pl anni ng (APM 99-27),
are not included in this Guide.

The new Guide is effective Novenber 1, 1999, and for all new
pool s issued after Novenber 1, 1999.

This new Guide contains a clarification of G nnie Mae' s
policy with respect to the buy out of delinquent |oans from pools
wi thout witten perm ssion fromGnnie Mae (Chapter 18-1(B)). A
| oan nmust be delinquent for four consecutive nonths (at |east one
m ssed paynent for four consecutive nonths) or a paynment has not
been received for three consecutive nonths before it can be
pur chased fromthe pool.

There is also a procedural change from previ ous CGui des that
affects only the Gnnie Mae Il program The new Gui de provides
that each new i ssue of Gnnie Mae Il pools and | oan packages w ||
be governed by a separate Guaranty Agreenent simlar to the
G nnie Mae | program (Appendi x 111-22 through Appendix I11-25,
inclusive). Previously, there were no separate guaranty
agreenents for Gnnie Mae Il pools and | oan packages, as the
terms and provisions of the Gnnie Mae Il CGuide constituted a
contractual agreenent between the issuer and G nnie Mae for each
such issue. This procedural change requires no new docunents to



be signed or submtted to the docunent custodian or to G nnie
Mae.



The format and structure of this new consolidated Guide is
simlar to the previous Gnnie Mae | Guide, with the addition of
three new chapters. Two of the new chapters provide for unique
aspects of the Gnnie Mae Il program Chapter 22, “Converting
Gnnie Mae | Pools to Gnnie Mae Il Pools”; and Chapter 26,

“Adj usted Paynent Mortgage Pool s and Loan Packages”. Chapter 34
is new. It provides guidance to issuers applying for disaster
assi stance and for interest reduction paynents pursuant to the
Soldiers’ and Sailors’ Cvil Relief Act. Al Participants
Menoranda wi Il continue to be issued announcing the availability
of assistance for specific events, but the adm nistrative
provisions and required forns are now in the Guide. Future APMs
announci ng avail abl e assistance will provide appropriate
instructions to issuers for using the new Gui de chapter.

The requirenments conmon to all prograns are set out in
Chapters 1 through 23. They are followed by individual program
Chapters 23 through 33, which include any variations or
additional requirenents to the common requirenents. Chapter 34
provi des for special assistance in the event of disasters, and
pursuant to the Soldiers’ and Sailors’ Cvil Relief Act. The
comon requirenents | ogically progress frombecomng a G nnie Me
i ssuer, to issuing a pool, to various admnistrative tasks
associated with the i ssuance of G nnie Mae Mrtgage-Backed
Securities.

The new GQuide is also avail able on the G nnie Mae honepage
on the Internet at www. gi nni emae. gov. W hope these enhancenents
nmeet your needs and provide a better understanding of G nnie
Mae' s prograns.

G nnie Mae invites user feedback on any facet of the new
Quide. Conmments may be provided to your Single-Famly/
Manuf act ured Housi ng Account Executive at (202) 708-1535 or
Multifam |y Account Executive at (202) 708-2043.
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